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Independent Auditor's Report

To the Mayor and Council of the District of Lantzville:

Opinion

We have audited the financial statements of the District of Lantzville (the "District"), which comprise the statement
of financial position as at December 31, 2024, and the statements of operations , changes in net financial assets and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the District as at December 31, 2024, and the results of its operations, changes in its net financial assets and its cash
flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the District in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the annual report, which is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

When we read the report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian public sector accounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is responsible for assessing the District's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the District or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the District’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the District's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the District to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Nanaimo, British Columbia MA/P LLP

May 7, 2025 Chartered Professional Accountants

MNP



District of Lantzville
ant2ville

For the year ended December 31, 2024, with comparative information for 2023

STATEMENT OF RESPONSIBILITY

The accompanying financial statements of the District of Lantzville (the “District”) are the responsibility of the District’s
management and have been prepared in compliance with legislation, and in accordance with Canadian public sector
accounting standards for local governments as recommended by the Public Sector Accounting Board of The Chartered
Professional Accountants of Canada. A summary of the significant accounting policies is described in the notes to the
financial statements. The preparation of financial statements involves the use of estimates based on management’s
judgment, particularly when transactions affecting the current accounting period cannot be finalized with certainty
until future periods.

The District’s management maintains a system of internal controls designed to provide reasonable assurance that
assets are safeguarded, transactions are properly authorized and recorded in compliance with legislative and
regulatory requirements, and reliable financial information is available on a timely basis for preparation of the financial
statements. These systems are monitored and evaluated by management.

Council meets with management and the external auditors to review the financial statements and discuss any
significant financial reporting or internal control matters prior to Council’s approval of the financial statements.

The financia! statements have been audited by MNP LLP, independent external auditors appointed by the District. The
accompanying Independent Auditors’ Report outlines their responsibilities, the scope of their examination and their
opinion on the District’s financial statements. Their opinion is based upon an examination conducted in accordance
with Canadian generally accepted auditing standards, performing such tests and other procedures as they consider
necessary to obtain reasonable assurance that the financial statements are free of material misstatement and present
fairly the financial position and results of the District in accordance with Canadian public sector accounting standards.

SO\

Sundance Topham
Interim Chief Administrative Officer
May 7, 2025
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District of Lantzville

lantzville

For the year ended December 31, 2024, with comparative information for 2023

STATEMENT OF FINANCIAL POSITION

2024 2023
Restated
Note 14
Financial Assets:
Cash 1,094,873 S 4,118,848
Investments (Note 3) 18,166,088 14,472,467
Accounts receivable 413,944 871,636
Taxes receivable 357,811 289,170
MFA debt reserve deposit (Note 8) 47,929 46,317
20,080,645 $ 19,798,438
Liabilities:
Accounts payable and accrued liabilities 2,220,939 1,645,679
Deposits 378,394 822,956
Deferred revenue (Note 4) 498,271 304,161
Restricted revenue (Note 5) 3,104,352 2,582,200
Prepaid property taxes 424,262 395,455
Employee future benefit obligations (Note 6) 85,500 116,412
Debt {Note 8) 3,847,461 3,963,556
Asset retirement obligations (Note 9) 112,790 112,790
10,671,969 $ 9,943,209
Net financial assets: 9,408,676 S 9,855,229
Non-financial assets:
Tangible capital assets (Schedule A} 69,404,640 67,688,130
Inventory of supplies - 21,504
Prepaid expenses 20,206 21,694
69,424,846 $ 67,731,328
Accumulated Surplus (Note 17) 78,833,522 $ 77,586,557

Commitments and contingencies (Note 13)
The accompanying notes are an integral part of these financial statements.

Approved by:

fe]

Ken Bjorgaard, CPA, MBA
Interim Director of Financial Services
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For the year ended December 31, 2024, with comparative information for 2023

STATEMENT OF OPERATIONS
2024 Budget

(Note 10) 2024 2023
Restated
Note 14

Revenue:
Taxation, net (Note 11) S 3,953,500 S 3,889,550 S 3,786,144
Sales of services 1,639,214 1,534,984 2,041,489
Government grants and transfers 6,858,639 1,046,358 3,927,926
Investment income 220,000 753,243 735,589
Other revenue 683,514 158,199 194,757
$ 13,354,867 $ 7,382,334 $ 10,685,905

Expenses:
General government services S 1,831,907 $ 1,690,276 S 1,858,686
Building inspection services 167,679 148,965 91,906
Bylaw enforcement 90,836 86,770 82,024
Community and development services 427,276 303,946 229,873
Protective services 828,014 752,138 697,286
Environmental services 282,500 287,809 251,462
Public works and transportation 1,262,799 1,203,562 1,207,639
Recreation and cultural services 318,304 307,934 274,953
Sewer 599,100 417,363 214,365
Water 942,000 936,606 772,161
$ 6,750,415 $ 6,135,369 S 5,680,355
Annual Surplus $ 6,604,452 $ 1,246,965 $ 5,005,550
Accumulated surplus, beginning of year 77,586,557 77,586,557 72,581,007
Accumulated surplus, end of year $ 84,191,009 $ 78,833,522 $ 77,586,557

The accompanying notes are an integral part of these financial statements.
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District of Lantzville

JantVille

For the year ended December 31, 2024, with comparative information for 2023

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

2024 Budget
{Note 10) 2024 2023
Restated
Note 14
Annual surplus S 6,604,452 S 1,246,965 $ 5,005,550
Acquisition of tangible capital assets {10,960,247) (2,944,349) (2,422,176)
Amortization of tangible capital assets 1,130,500 1,324,327 1,332,097
Net tangible capital asset adjustments - (96,487) -
Loss on disposal of tangible capital assets - - 8,520
Proceeds on disposal of tangible capital assets - - 17,480
Write-off of tangible capital assets - E 96,490
(3,225,295) (469,544) 4,037,961
Consumption and (acquisition) of inventory of supplies - 21,504 (6,813)
Consumption of prepaid expenses - 1,487 1,042
- 22,991 (5,771)
Change in net financial assets (3,225,295) (446,553) 4,032,190
Net financial assets, beginning of year 9,855,228 9,855,229 5,823,039
Net financial assets, end of year $ 6,629,933 S 9,408,676 $ 9,855,229

The accompanying notes are an integral part of these financial statements.
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District of Lantzville

For the year ended December 31, 2024, with comparative information for 2023

STATEMENT OF CASH FLOWS

[antzville

2024 2023
Restated
Note 14
Operating activities:
Annual surplus $ 1,246,965 S 5,005,550
Items not involving cash:
Amortization of tangible capital assets 1,324,327 1,332,097
Net changes in reserves and deferred revenue - (652,889)
Net tangible capital asset adjustments (96,487) -
Loss on the disposal and write-down of tangible capital assets - 8,520
Write-off on capital work-in-progress - 96,490
Change in non-cash operating assets and liabilities:
Accounts receivable 457,692 (515,131)
Taxes receivable (68,641) (47,832)
MFA debt reserve deposit (1,612) (1,397)
Accounts payable and accrued liabilities 575,259 612,782
Deposits (444,562) (492,814)
Deferred revenue 194,112 22,385
Restricted revenue 522,151 646,707
Prepaid property taxes 28,807 59,234
Employee future benefit obligations (30,912) 24,417
Inventory of supplies 21,504 (6,817)
Prepaid expenses 1,488 1,041
3,730,091 6,092,343
Financing activity:
Repayment of borrowing (116,096) (114,099)
Investing activity
Increase in investments (3,693,621) (2,571,927)
Capital activities:
Acquisition of tangible capital assets (2,944,349) (2,309,386)
Proceeds on disposal of tangible capital assets - 17,480
(2,944,349) (2,291,906)
Increase (decrease) in cash (3,023,975) 1,114,411
Cash, beginning of year 4,118,848 3,004,437
Cash, end of year S 1,094,873 $ 4,118,848

The accompanying notes are an integral part of these financial statements.
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For the year ended December 31, 2024, with comparative information for 2023
NOTES OF THE FINANCIAL STATEMENTS

The District of Lantzville (the “District”) is a municipality that was incorporated on June 25, 2003 pursuant to the issue
of Letters Patent dated April 3, 2003. The District operates under the provisions of the Local Government Act and
Community Charter of British Columbia. The District’s principal activities include the provision of local government
services to residents of the incorporated area. These services include general government, building inspection, bylaw
enforcement, community and development, protective (fire protection and emergency preparedness}, environmental
(waste, recyclables and food waste collection), public works and transportation, parks and recreation, sewer collection
and conveyance, and water supply and distribution services.

1. Significant Accounting Policies

The District prepares its financial statements in accordance with Canadian Public Sector Accounting Standards
(“PSAS”), which includes the following significant accounting policies:

(a) Basis of presentation:

The financial statements present the resources and operations including all accounts and funds of the Village.
All inter-fund transactions have been eliminated.

{(b) Non-financial assets:

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
goods and services. They have useful lives extending beyond the current year and are not intended for sale in
the ordinary course of operations.

(¢) Tangible capital assets:

Tangible capital assets are initially recorded at cost which includes amounts that are directly attributable to
acquisition, construction, development or betterment of the asset. The cost, less residual value, of tangible
capital assets, excluding land, is amortized on a straight-line basis over their estimated useful lives as follows:

Assets Useful life - years
Land Indefinite
Land Improvements 10to 50
Buildings and facilities 15t0 80
Equipment 5to 10
Roads infrastructure 10to 75
Vehicles 10to 30
Roads and sidewalks 5to0 25
Sewer infrastructure 10 to 100
Water system infrastructure 10 to 100

Annual amortization is charged commencing when the asset is available for use. Assets under construction are
not amortized until the asset is put into productive use.

When events or circumstances indicate that a tangible capital asset no longer has any long-term service
potential, the net carrying amount is written down to the residual value of the asset.

Page 6



District of Lantzville [antzville
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For the year ended December 31, 2024, with comparative information for 2023
1. Significant Accounting Policies (Continued)

(c) Tangible capital assets (Continued):

Tangible capital assets received as contributions are recorded at their fair value at the date of receipt and also
are recorded as revenue.

(d) Non-financial assets:

()  Works of art and heritage assets:
Works of art and heritage assets are not recorded as assets in these financial statements as stipulated
by PSAS.

(i) Interest capitalization:
The District does not capitalize interest costs associated with the acquisition or construction of
tangible capital assets.

(iii) Leased tangible capital assets:
Leases that transfer substantially all of the benefits and risks incidental to ownership of property
are accounted for as leased tangible capital assets. All other leases are accounted for as operating
leases and the related payments are charged to expenses as incurred.

(iv) Inventories held for consumption:
Inventories of supplies held for consumption are recorded at the lower of cost and replacement
cost.
(e) Debt:
Debt is recorded net of related sinking fund balances held by the Municipal Finance Authority of BC (“MFA”).

(f) Employee future benefits:

The District and its employees make contributions to the Municipal Pension Plan. The Municipal Pension Plan
is a multi-employer contributory defined benefit pension plan. These contributions are expensed as incurred.

The District also accrues non-vested sick leave. The liability relating to these benefits is actuarially determined
based on service and best estimates of retirement ages and expected future salary and wage increases. The
liability under this benefit plan is accrued based on projected benefits as the employees render services
necessary to earn future benefits.

(g8) Revenue recognition:

Revenue is recognized when the performance obligation is satisfied and measurable. Unearned amounts are
reported on the statement of financial position as deferred revenue, performance bonds, or deposits.

Annual taxation revenues are recognized in the year they are levied and are calculated using the approved tax
rates in the annual tax rates bylaw.

Property taxes imposed by other taxing authorities are not included as taxes for municipal purposes.

Page 7
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For the year ended December 31, 2024, with comparative information for 2023
1. Significant Accounting Policies (Continued)

(h) Expense recognition:

Expenses are recorded on an accrual basis and are recognized upon the receipt of goods or services. Interest
expense on debt is recorded on an accrual basis in accounts payable and accrued liabilities.

(i) Government transfers:

Government transfers are recognized as revenue when the transfer is authorized and any eligibility criteria are
met, except to the extent that the transfer stipulations give rise to an obligation that meets the definition of a
liability. Transfers are recognized as deferred revenue when transfer stipulations give rise to a liability. Transfer
revenue is recognized as revenue as the stipulation liabilities are settled.

(i} Use of accounting estimates:

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts as at the dated of the financial statements, and that affect the reported amount of
related revenues and expenses during the reporting period. As such, actual results could differ from the
estimates. Areas requiring the greatest degree of estimation include employee future benefit obligations, asset
retirement obligations, the estimated useful lives of tangible capital assets and the assessment of contingent
liabilities.

(k) Segment disclosures:

A segment is defined as a distinguishable activity or group of activities of a government for which it is
appropriate to separately report financial information to achieve the objectives in PSAS. The District has
provided definitions of segments as well as presented financial information in segmented format (Note 12 and
Schedules B &C).

() Contaminated sites:

Contaminated sites are a result of contamination being introduced into air, soil, water, or sediment of a
chemical, organic or radioactive material or live organism that exceeds an environmental standard. A liability
for contaminated sites is recognized net of any expected recoveries when a site is not in productive use and
the following criteria are met:

() An environmental standard exists;

(i) Contamination exceeds the environmental standard;

(#ii) The District is directly responsible or accepts responsibility;

(iv) It is expected that future economic benefits will be given up; and

(v) Areasonable estimate of the amount can be made.

Page 8
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For the year ended December 31, 2024, with comparative information for 2023

1. Significant Accounting Policies (Continued)

(n)

Contaminated sites (Continued):

The liability is recognized as management’s estimate of the cost of remediation and post-remediation including
operation, maintenance and monitoring that are an integral part of the remediation strategy for a
contaminated site. The District has no liability for contaminated sites as at year-end.

(m) Financial instruments:

The Village’s financial instruments include cash, investments, receivables, accounts payable and accrued
liabilities and debt.

Financial instruments are recorded at fair value on initial recognition. Equity instruments quoted in an active
market and derivatives are subsequently recorded at fair value as at the reporting date. All other financial
instruments are subsequently recorded at cost or amortized cost unless the District elects to carry the
instruments at fair value. The District has not elected to carry any financial instruments at fair value.

Unrealized changes in fair value are recognized on the statement of remeasurement gains and losses. They are
recorded in the statement of operations when they are realized. There are no unrealized changes in fair value
as at December 31, 2024 and December 31, 2023. As a result, the District does not have a statement of
remeasurement gains and losses.

Transaction costs incurred on the acquisition of financial instruments subsequently measured at fair value are
expensed as incurred. Investment transactions are recorded on the trade date.

All financial assets are assessed for impairment on an annual basis. When a decline is determined to be other
than temporary, the amount of the loss is reported in the statement of operations.

2. Adoption of New Accounting Standards

(a)

(b)

Page 9

PS 3400 Revenue:

On January 1, 2024, the District adopted Canadian public sector accounting standard PS 3400 Revenue. The
new accounting standard establishes a single framework to categorize revenue to enhance the consistency of
revenue recognition and its measurement. Pursuant to this standard, the change was applied prospectively,
and prior periods have not been restated. There was no material impact on the financial statements from the
prospective application of the new accounting standard.

PSG-8 Purchased Intangibles:

On January 1, 2024, the District adopted Canadian public sector accounting guideline PSG-8 Purchased
Intangibles. The new accounting guideline permits recognition of purchased intangibles that are acquired
through an arm’s length exchange transaction between willing parties provided the purchased intangible
meets the recognition criteria for an asset. The adoption of this new guideline did not have an impact on the
amounts presented in these financial statements.



District of Lantzville

lant2Ville

For the year ended December 31, 2024, with comparative information for 2023
2. Adoption of New Accounting Standards (Continued)

(c) PS 3160 Public Private Partnerships:

On January 1, 2024, the District adopted Canadian public sector accounting standard PS 3160 Public Private
Partnerships. The new accounting standard includes requirements for the recognition, measurement and
classification of infrastructure procured through a public private partnership. The adoption of this new
standard did not have an impact on the amounts presented in these financial statements.

3. Investments

2024 2023

Restated

Note 14

MFA short-term bond fund S 1,846,544 S 1,791,863
MFA money market fund 420,419 401,124
MFA pooled mortgage fund 347,473 334,385
High interest savings account - 8,026,809
Cashable GICs - 1,967,551
Pooled high interest savings account 15,551,652 1,950,735
S 18,166,088 $ 14,472,467

Investments are comprised of funds invested in the Municipal Finance Authority of British Columbia (MFA) short
term bond, money market and mortgage funds, as well as a Pooled High Interest Savings Account (PHISA) through
a partnership with the Municipal Finance Authority of British Columbia and a financial institution. The PHISA offers
a convenient way to invest excess cash and offers a highly competitive interest rate, secured principal, and the
ability to move funds at any time without penalty regardless of the amount invested.

The annual return on the MFA short-term bond, money market and mortgage funds were 5.53%, 4.83% and 6.13%,
respectively, in 2024. The weighted average rate of return on the PHISA funds in 2024 was 5.15%.

Page 10



District of Lantzville

For the year ended December 31, 2024, with comparative information for 2023

4, Deferred Revenue

Deferred revenue is comprised of the following as at December 31:

[antzville

Revenue

2023 Receipts Transfers Recognized 2024

Development Works S 278,350 S - S 35,200 S (54,029) S 259,521
Next Generation 911 22,500 - - - 22,500
Local Gov't Housing Initiatives - 167,793 - (33,363) 134,430

(Schedule E)
Planning/Development Revenue - 79,659 - - 79,659
Other 3,311 - - (1,150) 2,161
$ 304,161 $ 247,452 $ 35,200 $ (88,542) $ 498,271
5. Restricted Revenue
Restrict revenue is comprised of the following as at December 31:
Interest Revenue

2023 Receipts Earned Recognized 2024

DCC - Water S 683,733 S 209,372 S 44,703 S - S 937,808
DCC— Sewer 601,538 32,164 35,018 - 668,720
DCC - Drainage 527,899 38,100 30,279 (25,847) 570,431
DCC - Roads 239,774 61,458 15,337 - 316,569
DCC - Parkland 468,299 40,338 27,696 - 536,333
Parkland Acquisition 60,957 45,000 3,734 (35,200) 74,491
$ 2,582,200 $ 426,432 $ 156,767 $ (61,047) S 3,104,352
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For the year ended December 31, 2024, with comparative information for 2023

6. Employee Future Benefit Obligations

The District provides sick leave benefits to its employees. The accrued liability related to these benefits is as
follows:

2024 2023

Accrued benefit liability, end of year S 85,500 S 116,412

An actuarial valuation of the District’s accrued sick leave benefit liability was completed for the first time as at
December 31, 2024, with extrapolations for each year to December 31, 2027. The actuarial assumptions used
to determine the Village’s accrued benefit for 2024 were as follows:

2024 2023
Discount rate 4.1% n/a
Expected wage and salary range increases n/a n/a
Expected average remaining service period 14 years n/a

7. Pension Plan

The District and its employees contribute to the Municipal Pension Plan (a jointly trusteed pension plan). The board
of trustees, representing plan members and employers, is responsible for administering the plan, including
investment of assets and administration of benefits. The plan is a multi-employer defined benefit pension plan.
Basic pension benefits are based on a formula. As at December 31, 2023, the plan has about 256,000 active
members and approximately 129,000 retired members. Active members include approximately 45,000 contributors
from local governments.

Every three years, an actuarial valuation is performed to assess the financial position of the plan and adequacy of
plan funding. The actuary determines an appropriate combined employer and member contribution rate to fund
the plan. The actuary’s calculated contribution rate is based on the entry-age normal cost method, which produces
the long-term rate of member and employer contributions sufficient to provide benefits for average future entrants
to the plan. This rate may be adjusted for the amortization of any actuarial funding surplus and will be adjusted for
the amortization of any unfunded actuarial liability.

The most recent actuarial valuation for the Municipal Pension Plan as at December 31, 2021, indicated a $3,761
million funding surplus for basic pension benefits on a going concern basis. The next valuation will be as at
December 31, 2024, with results available in 2025.

The District paid $117,048 (2023 - $99,191) for employer contributions to the plan in 2024.

Employers participating in the plan record their pension expense as the amount of employer contributions made
during the fiscal year (defined contribution pension plan accounting). This is because the plan records accrued
liabilities and accrued assets for the plan in aggregate, resulting in no consistent and reliable basis for allocating the
obligation, assets and cost to individual employers participating in the plan.
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For the year ended December 31, 2024, with comparative information for 2023

8. Debt

The District issues debt instruments through Municipal Finance Authority (MFA) pursuant to security issuing bylaws
under authority of the Community Charter to finance certain capital expenditures.

The District obtained a 25-year debt instrument through the MFA in 2021 for $4,300,000, pursuant to a security

issuing bylaw under authority of the Community Charter, to finance capital expenditures for its Sewer Phase Il
Expansion Project.

Principal

payments &

Bylaw actuarial
Number Maturity Date Interest Rate Authorized adjustments 2024 2023
152 2050 0.91% S 4,300,000 $ 116,096 $ 3,847,461 $ 3,963,556

Future principal and interest payments on the outstanding debt over the next five years and thereafter are as
follows:

2025 ) 149,338
2026 149,338
2027 149,338
2028 149,338
2029 149,338
Future years 3,136,097

$ 3,882,787

The total interest expense on the debt for the year was $39,130 (2023 - $39,130).

This debt will be refinanced in October of 2025 by the MFA, at which time both the actuarial and interest rates will

change. It is anticipated there will be an overall increase in the District’s annual servicing costs as a result of this
refinancing, as the rates are expected to increase.

As a condition of this borrowing, a portion of the debt proceeds is withheld by the MFA in a debt reserve deposit.
The District has also executed a demand note in connection with the debt. The demand note is contingent in nature

and is not reflected in the financial statements. The details of the debt reserve deposit and contingent demand
note at December 31 are as follows:

2024 2023
Debt reserve deposit S 47,929 S 46,317
Demand note S 31,669 S 31,669
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For the year ended December 31, 2024, with comparative information for 2023

9. Asset Retirement Obligations

Remediation Assets with Asbestos

The District owns assets that are known to have asbestos and lead paint, which represents a health hazard upon
demolition of the asset. There is a legal obligation to remove and dispose of the hazardous materials. Following the
adoption of P$3280 Asset Retirement Obligations (ARO), the District recognized an obligation of $37,790 relating
to the removal of the hazardous materials related to these assets as estimated in December 2023. It is highly likely
that this ARO asset will be removed in a short period of time; therefore, the net present value method is not used
to estimate the ARO asset and liability as the time value of money is negligible.

Well Decommissioning Obligation

The Groundwater Protection Regulation provides specific guidelines for decommissioning wells which give rise to a
retirement obligation. The District recognized an ARO of $75,000 related to ten wells owned by Lantzville that will
require decommissioning at the end of their useful lives. Again, the net present value method is not used to estimate
the ARO asset and liability as the time value of money is projected to be negligible.

Total estimated costs of $112,790 have been added to the District’s assets as Asset Retirement Obligations with a
corresponding liability, and the ARO capital assets are being amortized on a straight-line basis over their remaining
expected useful lives.

2024 2023
Opening asset retirement obligations $ 112,790 S -
Initial recognition of expected discounted cash flows - 112,790
Closing asset retirement obligation $ 112,790 S 112,790
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For the year ended December 31, 2024, with comparative information for 2023

10. Budget

The budget figures reported in the statement of operations and statement of change in net financial assets
represents the 2024 component of the District of Lantzville’s 5-Year (2024 — 2028) Financial Plan Bylaw No. 360,
2023, adopted by Council on February 21, 2024. No amendments subsequent to this date have been included. The
following is a reconciliation of the budget presentation in the financial statements and the annual financial plan
bylaw:

2024
Annual Budgeted Surplus — Statement of Operations S 6,604,452
Adjust for:
Capital expenditures (10,960,247)
Proceeds from borrowing 2,727,312
Debt principal payments (136,200)
Transfer from reserves/surplus 2,448,890
Transfers to reserves/surplus (1,717,207)
Internal borrowing repayment {97,500)
Amortization 1,130,500
Net 2024 Budget — as approved by Council S -

11. Taxes Available for Municipal Purposes

The District is required to collect taxes on behalf of the other government bodies or agencies as shown below.
Taxes levied over or under the amounts requisitioned are recorded as accounts payable or receivable.

2024 2023

Taxes:
Property/parcel taxes $ 10,053,726 S 8,767,364
Payments in lieu of taxes 65,823 36,469
1% utility taxes 58,348 61,226
3% utility taxes 20,953 23,774
S 10,198,850 S 8,888,833

Less taxes levied by and for other authorities:

School District S 3,295,689 S 2,912,712
Policing 412,587 368,870
Regional Hospital District 945,913 739,923
Regional District of Nanaimo 1,280,238 757,654
BC Assessment Authority 75,421 73,026
Vancouver Island Regional Library 299,033 250,085
Municipal Finance Authority 419 419
6,309,300 5,102,689
Net taxes available for municipal purposes $ 3,889,550 $ 3,786,144
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For the year ended December 31, 2024, with comparative information for 2023

12. Expenses by Object and Segment

The District provides a wide range of municipal services. These services have been grouped into related
departmental functions or service areas for segment reporting purposes. The District’s expenditures by object are
reported in Schedule B, which shows the associated revenue and expenses for each segment. The various segments
and the associated departmental functions or services are as follows:

General government services:
General government services include all administrative functions of the District including corporate
administration, finance, human resources and legislative services.

Building inspection services:
Building inspection services ensure the health, safety, and protection of persons and property by confirming that
buildings and their systems generally conform to the BC Building Code and other applicable standards.

Bylaw enforcement:
Bylaw enforcement services include the enforcement of regulatory bylaws.

Community and development services:
Community and development services includes land use planning, subdivision, development, and mapping.

Protective services:
Protective services includes fire protection, emergency preparedness or planning and emergency response.

Environmental services:
Environmental services includes garbage, recyclables and food waste curbside collection services which are
contracted to and provided by the Regional District of Nanaimo.

Public works and transportation services:

Public works and transportation services provides for the maintenance and upkeep of the District’s infrastructure
including its roads, bridges, storm drainage systems, and pedestrian walkways and trails, including the fleet of
vehicles required to provide these services.

Recreation and cultural services:
Recreation and cultural services provides for the maintenance and development of all parks and green spaces within
the District, as well as the cultural activities which enhance the community.

Sewer:
The sewer function includes the management and maintenance of the sanitary sewer collection system, with the
wastewater being conveyed to the Regional District of Nanaimo’s sewer treatment plant.

Water:

The water function includes the management and maintenance of the water collection and distribution systems
including reservoirs, wells, and hydrants.
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For the year ended December 31, 2024, with comparative information for 2023

13. Commitments and Contingencies

(a) The Regional District of Nanaimo (RDN) debt, under provisions of the Local Government Act, is a direct, joint
and several liability of the RDN and each member municipality within the RDN, including the District of
Lantzville.

(b) The District is a defendant in various lawsuits. The District records an accrual in respect of legal claims that are
likely to be successful and for which a liability amount is reasonably determinable. The remaining claims,
should they be successful as a result of litigation, are recorded when a liability is likely and determinable. The
District is insured through membership in the Municipal Insurance Association (MIA) of British Columbia. Under
this program, member municipalities share jointly for general liability claims against any member. Should the
MIA pay out claims in excess of premiums received, it is possible that the District, along with other participants,
would be required to contribute towards the deficit.
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For the year ended December 31, 2024, with comparative information for 2023

14. Prior Period Adjustments

The following prior period adjustments have been made for the 2023 fiscal year, as a result of the reclassification
of specific surplus, deferred revenue and reserve accounts, and because of the method of classifying and valuing
investments. Changes in accounting policies included treating community works funds as a reserve fund as opposed
to deferred revenue, treating the parkland acquisition funds as restricted revenue as opposed to a reserve fund,
treating development cost charges as restricted revenue as opposed to deferred revenue and valuing investments
at book value as opposed to market value.

As Previously

Reported in 2023
2023 Adjustments Restated

Statement of Financial Position:
Financial assets 19,704,084 94,354 19,798,438
Liabilities 11,352,737 (1,409,528) 9,943,209
Net financial assets 8,351,347 1,503,882 9,855,229
Tangible capital assets 67,832,291 (144,161) 67,688,130
Accumulated surplus 76,226,836 1,359,721 77,586,557
Statement of Operations:
Revenue 10,375,972 309,933 10,685,905
Annual surplus 4,695,617 309,933 5,005,550
Accumulated surplus, beginning of year 71,625,573 955,434 72,581,007
Accumulated surplus, end of year 76,321,190 1,265,367 77,586,557
Statement of Changes in Net Financial Assets:
Annual surplus 4,695,617 309,933 5,005,550
Remeasurement gain 39,764 (39,764) -
Change in net financial assets 3,762,020 270,170 4,032,190
Net financial assets, beginning of year 4,589,327 1,233,712 5,823,039
Net financial assets, end of year 8,351,347 1,503,882 9,855,229
Statement of Cash Flows:
Annual surplus 4,695,617 309,933 5,005,550
Unrealized gain attributable to investments 39,764 (39,764) -
Non-cash changes reserves/deferred revenue - (652,889) (652,889)
Net changes in non-cash working capital* (40,381) 342,956 302,575
Investment activity: increase in investments ! (2,195,526) (376,401) (2,571,927)
Increase in cash 1,530,575 (416,164) 1,114,411
Cash, beginning of year &2 10,505,387 (7,500,950) 3,004,437
Cash, end of year 1 &2 12,035,962 (7,917,114) 4,118,848
1 Investment activity has been separated from change in non-cash working capital, and cash equivalents are now treated as

investments
2 As reclassified and restated including treatment of cash equivalents as investments
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15. Comparative Figures

Certain comparative figures for 2023 have been reclassified to conform to the 2024 financial statement
presentation.

16. Canada Community-Building Reserve

The Canada Community-Building (CCB) or Community Works funding (formally known as Gas Tax funding) is
provided by the Government of Canada. The use of the funding is established by a funding agreement between the
District of Lantzville and the Union of British Columbia Municipalities. Canada CommunityBuilding funding may be
used towards designated public transit, community energy, water, wastewater, solid waste and capacity building
projects, as specified in the funding agreements. The funds are recorded on the consolidated financial statements
as a reserve fund

2024 2023

Opening balance of unspent funds S 1,470,485 $ 1,825,439
Add: Amounts received during year 237,214 226,338
Interest earned 64,885 83,595

Less: Funds utilized: (889,431) (664,887)
Closing balance unspent funds, December 31 S 883,153 S 1,470,485
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For the year ended December 31, 2024, with comparative information for 2023

17. Accumulated Surplus

Increase

2024 2023 (decreased)
Unrestricted Operating Surplus (a) S 1,873,901 S 1,648,439 S 225,462
Restricted Operating Surplus: (b)
Climate action program 311,271 134,164 177,107
Covid recovery (Schedule D) - 295,568 (295,568)
One-time projects 171,547 101,647 69,900
Tax stabilization 70,713 57,413 13,300
Total Restricted Operating Surplus 553,531 588,792 (35,261)
Reserve Funds (b):
Community amenities 231,961 216,595 15,366
Community works (Note 16) 883,153 1,470,485 (587,332)
Financial stabilization 104,666 99,051 5,615
General capital 1,666,501 1,951,017 (284,516)
Growing communities (Schedule F) 783,050 1,967,551 (1,184,501)
Property acquisition 50,080 46,030 4,050
Parkland capital infrastructure 22,303 14,976 7,327
Transportation infrastructure 2,599,586 2,020,714 578,872
Vehicles and equipment 575,205 706,304 (131,099)
Sewer capital 1,471,980 1,151,914 320,066
Water capital 1,018,461 730,593 287,868
Community water expansion 54,454 51,532 2,922
Lantzville / Nanaimo Water Agreement 1,387,512 1,197,990 189,522
Total Reserve Funds 10,848,912 11,624,752 (775,840)
Investment in Tangible Capital Assets:
Tangible capital assets 69,404,639 67,688,130 1,716,509
Less debt (3,847,461) (3,963,556) 116,095
Total Investment in Tangible Capital Assets 65,557,178 63,724,574 1,832,604
Total Accumulated Surplus $ 78,832,522 $ 77,586,557 $ 1,246,965

(a) Unrestricted operating surplus is available to temporarily finance operations until planned revenues (i.e.
property taxes, fees, grants etc.) are received, or for other operating or capital purposes as determined by
Council, to the extent that it is available.

(b) The District of Lantzville undertook a reorganization of its restricted surplus, deferred revenue and reserve
funds in 2024 which resulted in the reclassification of specific reserve funds and restricted surplus accounts.
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SCHEDULE A - TANGIBLE CAPITAL ASSETS

2023
Land Assets Under 2024 Restated

Land Improvements Buildings Vehicles Equipment Roads Sewer Water Construction Note 14
HISTORICAL COSTS
Opening Balance $ 20,516,698 $ 2,022,249 $ 2,093,153 $ 2,447,416 824,972 $19,349,524 $ 17,067,290 S 17,714,840 S 291,737 $ 82,327,879 $ 80,362,527
Additions 63,881 11,131 172,968 149,274 - 885,162 1,661,933 2,944,349 2,309,386
Additions due to ARO - - - - - - = - 112,790
Net Adjustments - - - - 96,488- - - - 96,488 (144,161)
Disposals - - - : - - - - - (312,663)
Transfers - - - - 19,240 - 44,555 (63,795) - -
Closing Balance, Dec 31 S 20,516,698 S 2,086,130 $ 2,104,284 S 2,620,384 993,486  $ 19,445,012 $ 17,067,290 $ 18,644,557 $ 1,889,875 $ 85,368,716 $ 82,327,879
ACCUMULATED AMORTIZATIONS:
Opening Balance - 633,702 1,212,599 889,253 472,357 6,547,397 1,790,185 3,094,256 - 14,639,749 13,497,820
Amortization Expense - 73,857 45,358 132,657 89,914 488,295 196,967 297,279 - 1,324,327 1,332,097
Disposals - - E - = - - - - {190,168}
Closing Balance, Dec 31 707,559 1,257,957 1,021,910 562,271 7,035,692 1,987,152 3,391,535 - 15,964,076 14,639,749
NET BOOK VALUE $ 20,516,698 S 1,378,571 $ 846,327 S 1,598,474 431,215 $12,457,993 $ 15,080,138 $ 15,253,022 $ 1,889,875 $ 69,404,640 S 67,688,130
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SCHEDULE B — 2024 SEGMENT DISCLOSURES

For the year ended December 31, 2024

General Building Community & Public Works&  Recreation &
Government Inspection Bylaw Development Protective Environmental Transportation Culture Total
Servies Services Enforcement Services Services Services Services Services Sewer Water 2024

REVENUE
Taxation (including grants-in-lieu) $ 3,303,298 $ -8 - $ -8 -8 - 8 -8 - $ 205692 $ 380,560 $ 3,889,550
Sales of services 7,798 27,581 - 33,555 40,126 302,035 - - 456,411 667,478 1,534,984
Government transfers and grants 944,566 - - 33,363 5,725 - - - - 62,704 1,046,358
Investment income 557,046 - - - - - - - 73,948 122,249 753,243
Other revenue 72,470 - 550 3,000 3,000 - 25,847 30,036 12,572 10,724 158,199

4,885,178 27,581 550 69,918 48,851 302,035 25,847 30,036 748,623 1,243,715 7,382,334
EXPENSES
Salaries, wages, and benefits 1,068,051 69,611 1,043 228,028 299,910 - 145,334 201,077 54,931 259,461 2,327,446
Contracted services 464,644 69,142 85,727 64,168 86,678 272,309 233,490 3,725 296 20,362 1,300,541
Materials and supplies 138,947 10,212 - 4,109 146,495 - 251,012 28,523 40,990 184,945 805,233
Debt Servicing - - - - - - - - 39,130 - 39,130
Amortization 76,196 - - - 148,187 - 542,605 52,644 196,967 307,728 1,324,327
Other 175,038 - - 7,641 70,868 - 31,121 21,965 10,049 22,010 338,692
Cost recoveries {232,600) - - - - 15.500 - - 75,000 142,100 -

1,690,276 148,965 86,770 303,946 752,138 287,809 1,203,562 307,934 417,363 936,606 6,135,369
SURPLUS / (DEFICIT) $ 3,194,902 S (121,384) $  (86,220) $ (234,028) $ (703,287) $ 14,226 $ (1,177,715) $ (277,898) $ 331,260 $ 307,109 $ 1,246,965
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SCHEDULE C — 2023 SEGMENT DISCLOSURES

For the year ended December 31, 2023

General Recreational Community 2023
Government Protective Bylaw Solid Waste and Cultural Development Building Restated
Services Transportation Services Enforcement Collection Services Services Inspection Sewer Water Note 14
Revenue
Taxation 3,217,339 - - - - - - - 197,481 371,324 3,786,144
Sales and services 126,269 - 4,045 - 271,900 1,788 345,904 107,250 455,809 728,524 2,041,489
Grants and
government transfers 3,856,779 - - - N - - - 71,147 3,927,926
Investment Income 713,728 - - - - - - - 21,861 - 735,589
Other revenue from
own sources 109,899 - 62179 - 4,616 - - - 6,972 11,091 194,757
Revenue Total 8,024,014 - 66,224 - 276,516 1,788 345,904 107,250 682,123 1,182,086 10,685,905
Expense S - -
Salaries, wages and
benefits 1,083,174 204,872 251,522 2,841 - 183,128 204,805 33,125 57,426 240,731 2,261,624
Materials & Supplies 357,551 222,774 189,492 54 - 54,941 10,392 65 50,577 221,760 1,107,606
Contracted Services 279,207 187,039 154,442 79,129 251,462 - 14,676 58,716 - - 1,024,671
Loss on disposal of TCA - 500 8,020 - - - - - - - 8,520
Other 26,699 267 2,260 - - - - - 125,519 - 93,293
Amortization 109,055 592,187 91,550 - - 36,884 - - 192,751 309,670 1,332,097
Debt Servicing - - - - - - - - 39,130 - 39,130
Expense Total 1,858,686 1,207,639 697,286 82,024 251,462 274,953 229,873 91,906 214,365 772,161 5,680,355
Surplus/(deficit) 6,165,328 {1,207,639) (631,062) { 82,024) 25,054 {273,165) 116,031 15,344 467,758 409,925 5,005,550
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SCHEDULE D — COVID-19 SAFE RESTART GRANT (Unaudited)

COVID Recovery Funding:

In 2020, the Province of British Columbia provided COVID-19 Safe Restart Grants for Local Governments. The
District received $1,220,000 at that time to assist with increased operating costs and lower revenue due to
COVID-19. The following outlines how the remaining funds were allocated during the year:

2024 2023
Balance forward, December 31 $ 295,567 S 425,734
Eligible costs incurred:
Information technology requirements {74,500) (19,189}
Facility safety (21,200) (41,955)
Wages & benefits - (88,519)
Reserve fund contributions (199,867) -
Interest earned - 19,496
Balance, December 31 $ - $ 295,567
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SCHEDULE E — LOCAL GOVERNMENT HOUSING INITIATIVES GRANT (Unaudited)

Local Government Housing Initiatives Grant

The Local Government Housing Initiatives (“LGHI”) grant received from the Province of BC in 2024 under the
LGHI program is a one-time grant provided to all British Columbia Local Governments, including the District of
Lantzville. This grant has been provided to support local government planning capacity to adopt LGHI
requirements for small-scale multi-unit housing, proactive planning and transit-oriented development areas, as
well as adopt development finance tools, which are part of the Province’s new legislative requirements.

The Province has provided a list of eligible expenditures for which the LGHI grant can be used.

2024 2023
Balance forward, December 31 S - S -
Funds received: 167,793 -
Funds utilized:
Capacity funded projects (33,363) -
Balance, December 31 S 134,430 S -
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SCHEDULE F - GROWING COMMUNITIES FUND GRANT {Unaudited)

Growing Communities Fund Grant

The Growing Communities Fund (“GCF”) grant received from the Province of BC under the GCF program is a one-
time grant provided to all British Columbia communities, including the District of Lantzville. The Province has
provided a list of eligible expenditures for which the GCF grant can be used.

As a condition of this funding, the GCF grant has been placed in a segregated reserve fund established by bylaw
and the District reports annually on the grant received, the use of the grant and the unused year-end grant
balance.

2024 2023
Balance forward, December 31 $ 1,967,551 S -
Funds received and utilized:
Funds received - 1,910,000
Purchase of land for park purposes (1,260,330) -
Interest earned 75,829 57,551
Balance, December 31 S 783,050 $ 1,967,551
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